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(5) W.W. Rostow: The stages of FEconomic growth 1960. chap 2~5.
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SUMMARY

THE FUNDAMENTAL STRATEGY FOR THE ECONOMIC-STRUC- .
TURAL IMPROVEMENT ON UNDERDEVELOPED COUNTRIES.

It is difficult for underdeveloped countries to gernerate motive po-wer of growth
through the structural change of their economic constitu-tion at the stage of their
devel opment, as they have been buried for ages the structural stagnation and acc-
umulative vice circulation, And the poorer, underdeveloped countries, which on the
average are develop-ing more slowly, form, however, m‘gch the larger part of the
world; again on the average, the population growth has been increased explosivé
ra-pid,

The population reproduction rate is of crucial importence for the economic plan-
ning in underdeveloped countries, If fertility does not decrease simultaneously, the
rate of natural population increase will be to rise. A rapid increase of the populat
ion, by requiring increas__ed investment merely in order to maintdin the standard of
living at present levels, will tend to hamper and slow down economic development,
This implies that a given rate of development will require greater sacrifices,

The plan of the economic development should, therefore, include population
policy, aimed at controlling fertility, A successsful birth control campaign will be
needed already to prevent the rate of natural porulation increase from rising.

The system into underdeveloped countfies is by itself not moving towards any sortv
of balance between forces, but is constantly on the more away from such a situati.
on In the normal casewa change does not call forth countervailing changes btit,
instead, supporting changes, which move the system in the same direction as the
first ‘change but much further. Because of such circular causation a social process
tends to become cumulative and often to gather speed at an accerlerating rate,

Therplanning of the development is, therefore, required so as to show the nation-
al strategic theory the phaseshift on the point of de-velopment start and theoretical-

policy for the stage shift, For tfjlis purpose investment ratio, accordingly, is required
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to be bigger than the -guaranteed’ “Big-push” and “Critical Minimum, Effort” and it
must be. 1mpregnated into their ecofiomic system In general there are. periods wh- ‘
en opposing forces balances once anther so that the systemn remams‘m,,rest. untill a
“Big-push” is applied at one point or an-other. When thé whole system starts mo-
- ving aftet such a shock the ‘changes ih the forces work in the same direction. And
this is a cha-nge in anyone induces the\others to changes in such a way that these
secondary changes support the first change, with similar. tertiary effects upon the
-variable first affected, and so on. o

To these accordingly, the investment on the part of the agricul-ture, simultaneo- ‘
usly, have their signif‘icance in the plan of the eco-nomic not only as a 'preconditid.
1 for raising productivity in agricul-ture, But as means of shattering the foundat-
ions of the old class st-ructure of a stagnating society, Then clearly the economy
Would have to increase capital accumulation at a faster rate by its own efforts or
;eylse import the required capital unless the deeds of a growing populastion could be -
supposed to decline somehow. In order to realize such that underdevelop\e‘d countrie-
s, are unavoidable foreign capltal and loan from foreign counmes
' What is the most important _’chat “the role of the state” in their countries, Ahd
the most important in state policics in their countries that they should each and a-
11 have a national economic de-velopment policy.

Indeed, they should have an overall, integrated national plan, Be-cause theistate
must be responsible both for initiating the overall plan and seeing that it is carned ‘
out,

It should be cleaan that, if underdeveloped countries really “succeed in starting,
and sustaining by its policy interferences, and upward cumulative process of écon-
omic development, this will provide more and not less space for what of private
enterprise such a country possesses or is able to foster
’ A main purpose of every nationa] development plan should be to in-crease  ihe
total amount of investment aimed as raising the productivity powers of the count-
ty, and to define the means by which this can be done,

This plan should be recogniZe that national integration and regional economic eqit-
ali';y is conducive to fapid and sustained economic growth in the country as a wh-
ole. A main purpose of the state policies in the plan, 'th“er"efor"e, must be to increa-
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se the strength of the spread effects of the deveJopment impulses as. between ‘régi-
ons and between industries, ‘

In the investment plan additional economic effects have to be accounted for, T-
here are necessary for determining, in a scheme of ratlonally motivated priorities,
the level of investment, the distribution of investment between different industries
and between industry and agriculture as a whole, and so on, and the means by wh-
ich the required re- -sults have to be achieved,

Indeed, a major purpose of the economic plan is to effect the stri-ctest economy
with the available resources. Rational economic behaviour is always concerned wit-
h allocating scarce resources among alternative uses; t)his is the same the reality
behind the notion of “opportunity cost” If underdeveloped countries demonstrate a
shocking waste of soarce resources in “showpiece” public work and for investment
and production along blind alleys, this is the ;bring outk a fajlure on the economic

structural inprovement in underdeveloped country.

— 87—



