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ABSTRACT

Valuaﬁoh has long been one of the most important problems in accounting, Much has
been discussed about it and various valuation basis and methods have been developed and
argued for each in accounting profession. " -

Despite these long and serious discussion about valuation, the outcome of the
accounting measurement process which is supposed to represent fairly the business
income and financiai position is believed to be far from satisfactory to the users of
accounting information, . -

Tt has once been strongly argued that accounting is bhasically not the valuation
process, and that valuation ijtself is not a fundamenta] function in accounting.

But different valuation basis or method results in different accounting figures, Thus,
valuation, although not a fundamental function, is a very important problem area in
accouting. ‘ » ‘

Accounting measures are expressed in monetary terms, they usually understood as

something related to the economic value, which in today’s monetary economy is
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measured by monetary unit. ‘ ) , ) ‘
. Therefore as we studied. - chapter 1—9. it seems to be necessary to point out ‘some

problems to cost basis theory from this view point of gereral information system, And
I sujest some pomts as follows:,

First of all, In calculation stricturure;
~The tradltlonal cost basis was helpful in the realization of *the purposes: of system
acceunting, but now, it is better to substitute it for the current price basis or market

price basis, which has many profltable characters necessary for the interested persons
to be helped in decision making. :

The best way, however, should be the multi~dimentional estimation - basm Wthh is
adopting the advantage from both cost basis and current price basis.

Secondly, .in the evaluation of assets, , .

It is recommandable to adopt deductive accounting principle in place of the inductive
accounting principle, while the latter has given the 1mportance on the generally accepted

or the traditional expenmentahsm, the former on the theoretlcal rational and
scientific. thinking, -

Lastly in the choice of the valuation basis:

The choice of valuation basis is basically a selecuon of a set of assumptions ‘concern—
ing the. accounting purpose.

Each set of assumptions related to the time of exchange, type of mariet and form of
goods or services exchgnged has its own unique meaning, and therefore each valuation
basis has its merits depending on the purposés it is intended to be used for, A valuatin

basis cannot serve all the purposes best and accountmg cannot satlsfactory carry out its
objectives with one best valuation bas1q . )
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1) Paul Grady, “Inventory of Generally Accepted Accounting Frinciples for Business Enterprises”
Accounting Research Study No7 (New Yorks AICPA 1965) P, 55,
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Staub, Rehme] ©]3e] BEMEER BEAQ 2ol o] = WEE BT HEME 5
dht % T EEY RS nHdd FEE ] oe gEdthe glelvh Al R
E REREE Life st 26 o B Ekele ?fmo}z BE e WA EE FES
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Paton(%) Schmidt()-¢ FEEHS T4l ©ife] M@ fFEel o4 MLy fHEe
Fadl e worz MHEMRA KES BH A4 MEREE Fondlcr Artx T

2) J. W, Pattillo; “The Foundation of Financial Accounting” 1965. P. 5
3) A, C,Littletons “Structure of ‘Accounting Theory” 1953, P. 147.

4) &% FaEagitREY Pl
5) Herbert A, Simon; “Theories of Decision ’\/[aklng in Economics and Bﬂhaworal Science, ” Amerlcan

Egonomic Review, Vol. 49, No33June 1959,
—139 ~



BETEA BT &3t P
stz k. ' o o
FrfiE S RIENEES FEEE BT R A5 wade AET MBREE R
ReA ERehm S, | ‘ ‘ -
R EAE LEE R A9 or EAHASY EAE T dem 2EEE W
e 4 FEERA Baeth F400. BERN BEhR] —Ribd TReFEE
Y AEE wob BES FHIE AU el BAE A4 £ Aoleha 4 7%}7%1 =9
on ERERE GHENCZ RFA Aot

B3 ’é‘?“nﬂﬁ«l Eglé EL EE’J

). BEFES Eg’lﬁ (ngmflccnce)

JepREe] BETEE BUMRIS WA EAT $27S Ak dorE 1 A BE
g A o] ehofrl qhet, '% BES @A FEIE 2 $§4 Gl f’?"‘a—% aibE LR =

R,
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6) HXH BHEIE ik 1975, P.57
7) H.Bierman and A;R, Drebin, Financial Accounting~An Introduction (The Macmillan co, 1968)
P, 15.

8) BiSFik Fi@ErE 1971, P 47~48.
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Webster Akl & #{EE (valuation) ofwl FH(FEHLS [ERHEES HE == WHR
3= A [estimating or assigning the monetary worth of (the valued)] Bv [HAR,

9) ZIETE, &F®M 1976, pp. 216~217.

10) A A A, Accounting and Reporting Standards for Corporate Financial Statements and Preceding
Statements and Supplements, pp. 3~4

11) WE%, £8% &8 1976, P.87.

12) #REMA ghEER 1976

13) E, S, Hendriksen, Accounting Theory (Homewood, Ill,: Richard D,Irwin, Inc,, 19703 ,P.260, .
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14) Webster’s 3rd New International Dictionary, P, 2531
15) f®EEEs  A)194 (BEA1974),P, 211, ’
16) William A, Paton and A, C, Littleton, An Introduction to Corporate Accounting Standards, (A, A,
A.,1940) P, 12,
171)) William, A, Paton, . “Cost aqd Valiue in Arcountma » ])Jmal of Accountancy, March 1948,
193,
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18) Robert T, Sprouse, “The measursment of Financial Position and inccmes R. Jacdicke,

Y. Ijiri, and O, Nielsen(ed.), Research in accounting Measurment (A, A, A.,1966). P, IM

19) Carl T, Devine, “Asset Cost and Expiration,” Meorton Backer{cd.), F.143.

20) AICPA, Restatement and Revision of Accounting Reszarch Billetines 3k 43(16235), T.76.
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24) W A Fatcn & A, C: littleten, Anintrcducticn to ccrporate Accowtrg stardards (AAA 1040 P,

11~13, P.24~27) .
25) A Paton; Cest and value in Accounting, the Jotrnal ¢f Accountancy, March 1946., P, 193
26) W. A, TFaton: “Corporation Accounts and Statements, (New York: Macmlllan Co,, 1955) P, 531

97) A, C, Littleton: “Value and Frice in Accounting” The Accounting Review, Sep 1929 P. 153
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28) MEEE T THGHEeo Bkl , BUEE P31 - :

29) AAA. A Tentative Statement. cf Accounting Frinciples Affectmg Ccrperate Repcrts, 1936.

30) A.LC.P. A, Accounting Terminology Bulletin Mol In AccountingR esearch And’ Terminolgy Bul]etm .
Financial edition (New York: A 1.C.P.A 1961)

31) R, BRMBE 1677, P.144~146

32) inflatioro] EFTHell  glol Al PEMEES HEHEH HES 44 @O L) Hy W BRI
Frie AE5E LEv. MEET Z2EA el MEES MELEW%&—J Hzse) 13% odx A

S ol MEEE BE "Ja—iﬂ#ﬂfﬂm = 0.1%E KTgA  2fiv. S ‘

AL BEEG GT BEAKNRS BE 997 @i, 099 QI 90 BRAAE &
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o}t £l g @m‘% P, 268.
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W@Pfﬁiiﬁﬁd‘—i IR ER 7‘17}15] of, 2ol EE FEEMLY Hife Flne® Q3SR &
<}
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D EHm FEE (Historical value)
@ BAHEARE (Current input costs)
@ EHEEE (Standard cost)

33) Mavrice Moonitz, “The Basic Postulates of Accounting” Accounting Research Study Nol. AICPA,
1961, pp. 4~5,

30) AAA 9] ASOBATe] eisba, “Wiel B@akels Wyt @mM=da HEd T8 2=
odw BEE HgARd MEe Zz A4 == R EFHEA AL Ak ?&D}%
g:ﬂ‘”

(Relevance . requires that the information must bear upon or be usefully assoclated with

. actions it is de51gned to facilitate or results desired to be produced)

35) I @& 1976, P.219

36) E S, Hendr1ksen, Account theory (Home wood Iil: Rlchard D, Irwin, Inc 1970, P, 282,
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FESH = AERE bl HE) o) T4 & ol ﬁif'%wﬂ% BRERS AFd B
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37> AICPA, Accounting Terminology Bulletm Nol P16

38) AAA, Accounting Concepts and Stands Underlying Corpoate,
Financial Statement 1948, Revision, P,14 :

39) AAA. ‘Accounting and Reporting standards for corporate, Financial statements, 1957. Revision,
P4

40) AAA, Accounting for land, Buildings and Eq uipmant Supplem sntary Statem=nt Npi, The Accountmg
Review (July 1964,
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Q HERE (Standard costs) . :
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o4 4 e
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%—94 KK MRHEREGITES BEs § TA et BAEEMER £ 40 Peojetx s
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I_J—*ﬂ' ErRE MBI Alsho 2 Sidney, S, Alexandersk 9t}

------ R A EES 220 Rkl BHE Ao WEHE A& BEEEE FET A
o2 nyw geor =:dl(Donald, A. Corbin)& & iE(E & %ﬁ?ﬁf’?ﬂ—ﬂrJ 5 BIZEEES

#[B|3) #5143 (The asset’s value is the sum of the present values of the entire income
stream. )2har a3 9ot ] '

Sprousest Moonitzk. ¥EEe] /EJ%FJJ@OH BIskel “—HIo R, ol & WEEH ik K
REDY #EE 2 e, A F5E 5&%4 TREMES EBR dlo o} 3}5} need R
gkar et

o Abell A EZgL kel o] AREIETIL %ﬁﬁ@’] Fke] —~%EJ§FEEJ<>H ‘”Cﬂ Y BREY
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o okl v}, .

%ﬂ% 2= /‘V{iOﬂ ZHEE= &8 ﬁ%‘tf‘gfﬁ "] %7l 7,l~°ﬂ & el —EFERY FTFE E

41) AAA, Accounting and Reportmg Standards for Corporate Financial Statements,, 1957, Revision,
P.4 ‘

42) The value of an asset is the money- -equivalent of its sevice potentlals Conceptually, this is the

~  sum of the furture markert prices of all stream of service to be derived, discovnted, by
probability ‘and interest factors to thier present worths, '

48) Donald A, Corbin, Aeccounting and Economic Decision (Dodd, mead & company. Inc. 1964) P.224,

44) R, T, Sprouse and M. M, oonitz,” A Tentative set of Broad Accounting principles for . Business
Enterprises,”. Accounting Research Study Mo3 (New York, AICPA, 1962) P24 ) ’

45) As a general rule,the valuation of thess assets (Money or claims to money) should be based on
the amount of cash into which they will be converted, that is,their discounted futurs exchangs
prices) ) p
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46) Robert ‘N, Anthony, “Managéement Accounting: Text and Cases R.N, OPE\/] Mﬂ@,ﬁr EEREE
FEO BWEEEEFR 1973, Po352.

A7) Accounting and Reporting Standards for Corporate Financial statements and Precedmg Statements
“and Supplements (Columbus: American Accounting Association), pp.3~4¢
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